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According to a recent report by the Mexican Econometrics Research Center (Centro de Investigacion
Econometrica de Mexico/CIEMEX-WEFA), economic slowdown will be maintained throughout
1992, and consumer price inflation for the year is projected at 12.5%. In an article titled, "La buena
y la mala," published in business magazine Expansion, CIEMEX-WEFA analysts said they expect
resumption of the "growth cycle" in 1993-1994. The current administration's targets will finally be
achieved in 1995-1997, i.e., sustained GDP growth of 6% per year and single-digit inflation. The
basic assumption underlying CIEMEX-WEFA forecasts is implementation of the North American
Free Trade Agreement (NAFTA) in 1994. In an Aug. 27 report, the Agence France-Presse (AFP)
cited an unidentified "industrial sector analyst" who said that the government has induced the
current economic recession in order to reduce inflation and the trade deficit, and to attenuate
dependence on foreign capital. The Treasury Ministry (SHCP) reported on Aug. 21 that GDP growth
had declined from 4.1% during the first quarter to 1.5% over the second quarter of the year. The AFP
source described as the author of "highly valued" analyses by business leaders said officials have
adopted the least disruptive means of bringing about the recession, or reprogramming government
spending, postponing investment, and raising interest rates to limit investment capital. The source
added that the government is considering peso devaluation. The source indicated that despite the
recession, GDP growth this year is projected at around 3%, and consumer price inflation, less than
11%. (Sources: Notimex, 08/26/92; Agence France-Presse, 08/27/92)
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